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Independent Auditor’s Report
To the Board of Directors
No Barriers USA
Fort Collins, Colorado
Report on the Financial Statements
We have audited the accompanying financial statements of No Barriers USA, which comprise the
statements of financial position as of December 31, 2017 and 2016, and the related statements of
activities, functional expenses, and cash flows for the year ended December 31, 2017, and also for the
four-month period ended December 31, 2016, and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity’s preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of No Barriers USA as of December 31, 2017 and 2016, and the changes in its net
assets and its cash flows for the year ended December 31, 2017, and also for the four-month period ended
December 31, 2016 in accordance with accounting principles generally accepted in the United States of
America.

Fort Collins, Colorado
November 2, 2018
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No Barriers USA
Statement of Activities
Year Ended December 31, 2017
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No Barriers USA
Statement of Activities
Four-Month Period Ended December 31, 2016
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No Barriers USA
Statement of Functional Expenses
Year Ended December 31, 2017
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No Barriers USA
Statement of Functional Expenses
Four-Month Period Ended December 31, 2016
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No Barriers USA
Statements of Cash Flows
Year Ended December 31, 2017 and
Four-Month Period Ended December 31, 2016
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No Barriers USA
Notes to Financial Statements
December 31, 2017 and 2016

Note 1 -

Principal Activity and Significant Accounting Policies

Organization
No Barriers USA (the “Organization”) is a nonprofit organization established to provide transformative
experiences, tools, and inspiration to help people embark on a quest to contribute their absolute best to the world.
No Barriers serves students and teachers of all ages, abilities, and socioeconomic circumstances, in providing
educational, life-changing, immersive experiences that emphasize global citizenship and provides a curriculum
designed to identify and overcome physical, economic, social, and other personal barriers that might be in the way
of living to an individual’s full potential. The Organization serves military veterans through transformative
outdoor expeditions based on the same No Barriers Life Curriculum and also holds an annual Summit focused on
providing a completely adaptive and inspirational environment for the broad spectrum of the population it serves.
The Organization changed its financial year end from August 31 to December 31 effective with the four-month
period ended December 31, 2016. The financial statements for the current period include activity of the
Organization for the twelve months ended December 31, 2017.
Cash and Cash Equivalents
The Organization considers all cash and highly liquid financial instruments with original maturities of three
months or less to be cash and cash equivalents.
Receivables and Credit Policies
Accounts receivable consist primarily of noninterest-bearing amounts due for programs. Management determines
the allowance for uncollectable accounts receivable based on historical experience, an assessment of economic
conditions, and a review of subsequent collections. Accounts receivable are written off when deemed
uncollectable. At December 31, 2017 and 2016, the allowance was $84,971 and $0, respectively.
Property and Equipment
Property and equipment additions over $5,000 are recorded at cost, or if donated, at fair value on the date of
donation. Depreciation and amortization are computed using the straight-line method over the estimated useful
lives of the assets ranging from five to forty years, or in the case of capitalized leased assets or leasehold
improvements, the lesser of the useful life of the asset or the lease term. When assets are sold or otherwise
disposed of, the cost and related depreciation or amortization are removed from the accounts, and any remaining
gain or loss is included in the statement of activities. Costs of maintenance and repairs that do not improve or
extend the useful lives of the respective assets are expensed currently.
Management reviews the carrying values of property and equipment for impairment whenever events or
circumstances indicate that the carrying value of an asset may not be recoverable from the estimated future cash
flows expected to result from its use and eventual disposition. When considered impaired, an impairment loss is
recognized to the extent carrying value exceeds the fair value of the asset. There were no indicators of asset
impairment during the year ended December 31, 2017 or for the four-month period ended December 31, 2016.
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Notes to Financial Statements
December 31, 2017 and 2016

Intangible Assets
Intangible assets with a finite life consist of rights to program branding, and are carried at cost less accumulated
amortization. The Organization amortizes the cost of identifiable intangible assets on a straight-line basis over the
expected period of benefit, which is three years.
Net Assets
Net assets, revenues, gains, and losses are classified based on the existence or absence of donor-imposed
restrictions. Accordingly, net assets and changes therein are classified and reported as follows:
Unrestricted Net Assets – Net assets available for use in general operations.
Temporarily Restricted Net Assets – Net assets subject to donor restrictions that may or will be met by
expenditures or actions of the Organization and/or the passage of time.
The Organization reports contributions as temporarily restricted support if they are received with donor
stipulations that limit the use of the donated assets. When a donor restriction expires, that is, when a stipulated
time restriction ends or purpose restriction is accomplished, temporarily restricted net assets are reclassified to
unrestricted net assets and reported in the statement of activities as net assets released from restrictions.
Permanently Restricted Net Assets – Net assets whose use is limited by donor-imposed restrictions that neither
expire by the passage of time nor can be fulfilled or otherwise removed by action of the Organization. The
restrictions stipulate that resources be maintained permanently but permit the Organization to expend the income
generated in accordance with the provisions of the agreements. There were no permanently restricted net assets at
December 31, 2017 and 2016.
Revenue and Revenue Recognition
Revenue is recognized when earned. Program service fees and payments under cost-reimbursable contracts
received in advance are deferred to the applicable period in which the related services are performed or
expenditures are incurred, respectively. Contributions are recognized when cash, securities or other assets, an
unconditional promise to give, or notification of a beneficial interest is received. Conditional promises to give are
not recognized until the conditions on which they depend have been substantially met.
Donated Services and In-Kind Contributions
Volunteers contribute significant amounts of time to the Organization’s program services, administration, and
fundraising and development activities; however, the financial statements do not reflect the value of these
contributed services because they do not meet recognition criteria prescribed by generally accepted accounting
principles. Contributed goods are recorded at fair value at the date of donation. The Organization records donated
professional services at the respective fair values of the services received.
Advertising Costs
Advertising costs are expensed as incurred, and totaled $60,405 and $20,166 for the year ended December 31,
2017 and for the four-month period ended December 31, 2016, respectively.
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Functional Allocation of Expenses
The costs of program and supporting services activities have been summarized on a functional basis in the
statements of activities. The statements of functional expenses present the natural classification detail of expenses
by function. Accordingly, certain costs have been allocated among the programs and supporting services
benefited.
Income Taxes
No Barriers USA is organized as a Colorado nonprofit corporation and has been recognized by the Internal
Revenue Service (IRS) as exempt from federal income taxes under Section 501(a) of the Internal Revenue Code
as an organization described in Section 501(c)(3), qualifies for the charitable contribution deduction under Section
170(b)(1)(A)(vi), and has been determined not to be a private foundation under Sections 509(a)(1). The
Organization is annually required to file a Return of Organization Exempt from Income Tax (Form 990) with the
IRS. In addition, the entity would be subject to income tax on net income that is derived from business activities
that are unrelated to its exempt purposes. The Organization has determined it is not subject to unrelated business
income tax and has not filed an Exempt Organization Business Income Tax Return (Form 990-T) with the IRS.
Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates and those differences could be material.

Note 2 -

Property and Equipment

Property and equipment consists of the following at December 31, 2017 and 2016:

Depreciation and amortization expense totaled $62,811 and $23,180 for the year ended December 31, 2017 and
for the four-month period ended December 31, 2016, respectively.
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Note 3 -

Intangible Assets

Intangible assets as of December 31, 2017 and 2016 consist of the following:

Amortization expense totaled $48,474 and $0 for the year ended December 31, 2017 and for the four-month
period ended December 31, 2016, respectively. Estimated future amortization expense related to these intangible
assets is as follows:

Note 4 -

Related Party Transactions

A member of the Organization’s board of directors is also an owner in a marketing company. During the year
ended December 31, 2017 and for the four-month period ended December 31, 2016, the Organization had the
following related party transactions:

As of December 31, 2017 and 2016 the Organization owed $0 and $7,822, respectively, to the marketing
company.

Note 5 -

Leases

The Organization has a lease agreement for office space that specifies a one-year term that can be renewed
annually. Current terms require monthly lease payments of $6,856. During the year ended December 31, 2017 and
for the four-month period ended December 31, 2016, the Organization paid $79,877 and $27,286 rent expense,
respectively, under this annual lease agreement.
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Note 6 -

Restricted Net Assets

Temporarily restricted net assets at December 31, 2017 and 2016, consists of:

Net assets were released from restrictions as follows during the year ended December 31, 2017 and for the fourmonth period ended December 31, 2016:
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Note 7 -

In-Kind Donations

Donated professional services and materials received during the year ended December 31, 2017 and for the four
month period ended December 31, 2016 are as follows:

Note 8 -

Subsequent Events

On October 29, 2018 the Organization signed a promissory note for $350,000 to be repaid in annual installments
of $60,000. Interest on the unpaid principal balance is due monthly at a rate of 2.0% per annum. The note matures
on September 30, 2023 and is collateralized by promises to give from certain donors.
The Organization has evaluated subsequent events through November 2, 2018, the date the financial statements
were available to be issued.
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